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IMPENDING LOAN RULES
THE INVESTMENT SITUA TION

Success of War Offering Assured With Possibility of
urtJ4er Shortening of Selling Campaign

Outlook for Investments.

Br AVII.I.IASI
The country to so over the

top with the exeat Oovernment loan
and to complcto the taek In the shortest
time ever devoted to such a huge under-
taking. This preparedness gives point
to the suggestion of one Oovernment
ofTIclal that tho actual selling; campaign
might bo further shortened so aa to
make the nation do the trick tn two or
three days. This would tie less disturb
Ing to business and force the largest
bond buying publlo In the world to make
a double quick Investment In tho war
enterprise. Instead of taking three weeks
to' decide what should bo determined In
three minutes.

Tho extraordinary achievements of
the allied forces In France, together with
tho enactment of the new draft law, has
brought home to tho American people
the seriousness of the task that the
twenty-fou- r allied Governments have
entered upon.

EdncntlfiK Ilond Tlnyera. t

It Is an insult to their Intelligence to
say that a lonn drawn out educational
campaign Is necessary to persuade the
American people to flnanco the fighters
of Chateau Thierry. The probability ts
therefore that tho quick response to the
forthedfirfrrg loan offering will make It
possible after this to complcto the Job
with tho aid of a few days of whirl-
wind campaign.

ilo.it of tho previous loans have been
placed during the closing days of the
canvass, so It seems reasonable to sup-

pose that a tew days of Intensive effort
now that the draft has given 13,000,000

new men a life and death Interest in
the war enterprise may suffice to(
achieve the results which a year ago
required four weeks to accomplish. The
iubllc is becoming educated to buy bonds
Just as it Is being educated to save, and
Hlnco the transactions are closely re-

lated It will be interesting to test the
loyalty of tho Investing public when the
Government finds It necessary to offer
tho fifth Liberty Loan.

A nation which specialties In capacity
production ought to.show the world that
It Is capable of absorbing a great war
Issue about as soon as the subscription
blanks could be filled out.

Soprrrlalnjc Dank Loans.
Little business will be done In this

country until this great loan operation
has been disposed of. Tho Capital Is
sue Commttteo has practically gone out
of business so far as approving the

of the necessary 6Pcurltlts for
instant sale during the progress of the
Government loan campaign Is cencerneil.
That committee has other problems to
engage Us attention, however, for In con-
sidering the wisdom of supervising all
loans made for capital purposes, whether
by a bank or through the sale of securi
ties, the seven members will have to
settlo one of the most perplexing ques
tions that has arisen slnco tho world
war began.

Up to this time It has not boen
necessary for the committee to super-
vise the lending of hank funds even in
cases where largo loans were applied
for. Certain large borrower, realizing
that they would not le permitted lo
financn their capital requirements In
tho usual way through tho mlo of
securities, have secured the accommo-
dation through a series of small loans
made by different banks.

The law prohibits the committee from
passing upon loans made In the ordinary
course of business as distinguished from
loans mado for capital purposes, loans
made for renewing old Indebtedness or
refunding purposes, loans covered by
tho resalo of securities which tho com-
mittee had previously npproved, loans
represented by eecuritles Issued by rail-
road corporations under Government
control, or loans represented by bonds
Issued by tho War Finance Corporation.

Jtorrowlinc Mny lie ftnperrlaed.
Hut the law provides that the Capital

Ifisues Committee may "pass upon or
determine whether It is compatible with
the national Interest that there should
bo sold or offered for sale or for sub-
scription any issue, or any part of any
Issue, of securities hereinafter Issued
by any person, firm, corporation or asso-
ciation, the total or aggregato par or
faco value of which Issue and any other
securities Issued by the same pori-on- ,

firm, corporation or association since
thn passago of this act Is In excess of
$100,000."

This makes It possible for tho com-
mittee to supervise nearly every loan
of more than J100.000. however made,
the proceeds of which have been or are
to bo used to provide capital for a firm,
corporation or Individual other than a
rallr6ad under Government control.
The committee has no authority to pro-
ceed against a borrower who puts nls
seUlsh Interests nlxivo thoRo of he
Government. Hut no borrower has yet
had the, hardihood to put through a
loan which the' committee hnd advised
against.

Sensible Heat rlcf ioiin,

The country Is solving the problem of
credit curtailment In the only way It
can bo solved, through the common sense
action of business men In limiting- their
borrowings to cover onlv prenslng needs.
The war costs to date havo 'been at the
rato of ona billion dollars a month, in-
cluding our loans to the Allies and tak-
ing the Treasury figures covering ex-
penditures up to tho beginning of this
month as a basis.

This means lhat In seventeen months
the Government has expended for ctr
purirosos moro than four times the com-
bined Union and Confederate outlays
during the three yearn of our civil war-
fare half a century ago.

A suggestive feature of this showing
Is that whereas the Treasury oltlelals
last Juno predicted that the Government
expenditures on account of the war would
Increase at the rate, of $100,000,000 a
month the nctual gain has been nearly
doublo that mini, fhould this rate of
Increat-- continue it Is apparent that war
outlays for the promt fiscal year will
exceed tho $24,000,000,000 sugsested by
the Government figures.

Conservative Lrmlliiir.
In such a situation there Is no room

for riotous borrowing by either corpora-
tions or Individuals. The war f thegreatest enterprise that the American
people ever eneaged In and It must be
supported at all hazards, Hut with our
bank position as strong as It Is y

It will not be difficult to finance the
legitimate demands of current business,
In addition to the great Government
loans, provided all efforts to promote
n furious speculative campaign are
abandoned

It Is always tlirtlcuUtto hold the rpecu-lato-

In check at a time when earnings

JUSTUS BOIES.
aro largs and the country Is dolnr a,
lucrative business. But the Federal Re-
serve Doard foreseeing long ago the
situation that has since developed took
means to restrain the speculative nctlvl- -
tlves of traders In stocks and commodi
ties. The result has been that the
money market has been safeguarded In
a way which will mean smooth sailing
during a period when the greatest of all
war loans has to be marketed, with the
aid of a selling organisation which It
distinguished for patriotism quite as
much as for Its unusual selling ability.

A decade ago Wall Street would ha-- e

become panicstrlcken at the thought of
having 40 finance the sale of a $100,000,-00- 0

bond tosue : to-d- the bankers are
not disturbed by having to places loan
sixty times aa great.

Working-- for the Government.
The countrys working at high tension

and to a greater extent than ever before
prlvato business Is being given over to
tho Service of tho Government. This
movement has reached a stago where
three-quarte- of the producing capacity
of many great plants Is being used for
Government work. Thcso preparations
are of such magnitude as to indicate
that tho Government officials are pre-
paring as best they can for a long war
In the belief that such preparations .will
conduce to shorten the conflict

The Government organization Is be-
coming more highly developed each
week, the aggregate demands being so
great as to make It difficult for non-
essential enterprises to continue opera-
tions In the old way. Tho restrictions
placed upon new building operations,
except for war work and then only In
cases where the need is easily discerni-
ble, have been a serious obstaclo In the
way of the natural development of busi-
ness enterprises. Tho country long ago
abandoned the thought' of "business as
usual" and has readjusted its plans in
accordance with

Extrnordlnnry Chances.
This setting aside of private enter-

prises for Government use has created a
situation where It has become very diffi-
cult for prlvato consumers to provide
for their ordinary requirements. Not-
withstanding the increasing activity of
the steel Industry, almost the entire out-
put Of tho ffreat mill tu fn- - - . .

. - " j c mucin
I account, so that private customers have
' to get along as best they can.

These new conditions have led to Irrl- -tatlng complications In somo instances,
but they are being accepted by the pub- -
lie In a good natured manner as the bestway out of a difficult situation. Tillsis the American way of quickly read-Justi-

business to meet emergency con- -
ditlons and to urenarn no !., n..
as possible for whatever new contin- -

. ,v.,,. ,,, criain extent,therefore, the wnr !

I thing of an old story which the peoplo
havo become used to and no longer takefright at.

Xt-v- r War Taxes,
The tax paying publlo and this repre-

sents til Inslrnlflr-on- f -- .1 ...
population which Is subject to directtaxation Is preparing to finance al

burdens which the new revenuebill Impo.es. It Is evident that thobanks will be called upon for large ag-gregate loans to that largo portion oftheir constituency which has long been
In the habit of spending most that Itmakes.

The financial community was relievedby the Treasury announcement lhat not-withstanding the supplemental appro-priations asked for In connection withtho successful carrying out of tho warprogramme Secretary JIcAdoo would notseek to raise more than $8,000,000,000through taxation. Had he decided other-
wise. It Is not easy to see how one ortwo additional billions could have beenprovided for unless consumption taxes ofsome kind were nuthorlzed.

Of the Congressional appropriationscalling for $11,892,327,501. covering allpurposes except loans to the Allies, theGovernment actually spent only $7,958 --

fi.2,,21, or Just nbout 67 per cent, oftho sum appropriated. Since $3,941.-663,00- 0
was raised through taxation, thetaxpayers actually supplied more than

4 9 cents of every dollar that the Gov-
ernment expended In ItTTa way. Thoquestion comes up therefore whether Itwill bo possible for the Oovernment tospend during the current fiscal year anylarger proportion of the appropriations
amounting to $24,838,561,427 than wasspent u year ago.

It Is almost Inconceivable that thisgreat Bum could be spent, during thecoming year, slnco tho producing Inter-ests could scarcely be expected to keepup with thla iUmand. It Is to bo hoped
however, that the tax collections will notbe larger than are nctuallv required,
since the money market strain of warborrowings Is becoming constantly moreacute.

Speculation at I.orr Kl.h,
Speculative activity In the stock mar-

ket has been effectively checked and ex-re-

for an advancing tendency In some
of tho specialties the movement of priceshas not been suggestive of nn Increasedpublic demand. The market has contin-
ued, however, to reflect some Investmentbuying In seasoned securities nhlch has
been In progress ever since tho strikingsuccesses of llio allied forces on thewestern front roused Incroaua.i t,An.e..i
ness everywhere. It Is evident that areserve buying power of largo dimen-
sions exists nnd will make itself feltlater on when conditions become moro
rnoranio for the resumption of spec-
ulative activity.

The market has Ignored a great dealof good news, and since Its technienrpo.
sltlon Is sound, there may be spirited
upblddtng qf prices after thn banks have
flnnnred the Government requirements
nnd find It posslhlo to make lafger of-
ferings of time money. There Is scarcely
anv time mnnev helm- - riffrt.A 4n.i..
however, and there Is nothing In the"
sminuon to innicnto mat such offerings
will be Immediately enlhrged. But the
outlook Is very Interesting In view of
the satisfactory developments in the
war area nnd other factors which make
for Increased slock market support.

There are Interesting dayB ahead for
the Federal Tleserve Hoard, and with the
appointment nf Albert Strauss as (he
successor of Mr, Warburg, the President
has done what he could to continue the
strength and dignity of the supremo
court of American finance. The situa-
tion called for the appointment of one
well versed In ilio details of foreign
hanking and nble to "think Internation-
ally." This Mr. Strauss has long done,
nml hftrama n f lit- - a.na.l.n.. I.. ... - --

banking he ought to render excellent '
service to tne country in his new work.
The board has been kept free from pol-
itics and let us hope It always will be.
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GERMANY'S NINTH

' LOAN IS COMING
s
Big "Victory" Drive Will Bo-gi- n

w With Five
Per Cent. Bonds.

TOTAL NOW STAGGERING

Oocrcion and Educational Cam-

paigns Used to Get Money
From People.

a th Aitqfiaft rrtn.
WAtmNOTON, Sept. 22. Germans are

about to subscribe to their ninth "Vic-
tory" loan. Whether it will be a
"Victory" loan depends In some measure
on how the American people accept the
new war taxes now being framed by
Congress.

The German loan opens
just five days before the United States
starts on its fifth Liberty Loan, and
for the next four weeks Americans and
Germans practically will be engaged In
a race to drop their dollars Into the
hopper of the war mill.

The amount of the German loan Is not
known here, but It is known It will be
made in the form of bonds at 5 per cent.
Interest and treasury notes. Both
securities are to be Issued at 98, which
Is about the average at which all the
German war loans have been floated.

It Is through the war loan a long
series of them In fact that the Ger

TOTAL SALES FOR WEEK IN NEW YORK STOCK EXCHANGE

1918
Transactions for week... 1,220,123
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man Empire financed part the
World struggle. Taxation-- has re-

sorted to, course, but as compared
with England France

in the United States the tax
burden which fallen the of

people 'been light Indeed.
Before war Germany

adopted rather stringent laws
taxation. The war a reality they
decided to meet actual expenses by

Impose only enough extra taxes to
meet the oh the loans.

It out Germany building her
hopes on a poor foundation.
believed by the German people the

wound oe in a-t- ew months:
by means the tremen-

dous military which she
ibeeii building throughout the years
would crush her opponents ibefore
end the year 1914. Belgium, France

England to pay heavy indem-
nities to recoup the treasury.

Burden on Posterity.
Had this plan materialized the Ger-

man war finance would hive
worked, war went ; It is
going on, the German debt piling
hlrher. Present Germany is worry-
ing little the straits
which naton finds Itself. Posterity
must cay the penalty.

To-da- y German ptibllo debt Is
$37,7(7,000,000, about $1,000,000,000

than Great Britain
$17,000,000,000 than that
United States.

Before the war Germany a pub-
lic debt only a little over $1,000,000,-00- 0

a narrow manrln than
the 6tates.

Actual figures as the amounts of
the various war un-
available, but Is known thatthey been larger than those of
Great Britain. total ex-
penditure nt of March,
been

Through her present method of Wtxa-tlo- n

Germany cannot even hope pay
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the Interest on her war loans. The at-
tempt to levy an Increased tax met with
stem opposition on the part of Federal
States and a tax on Increased Incomes
was then resorted to, while an ad va-
lorem levy was made upon all property.
Incomes Were then and taxed
and an excess profits tax simitar, in a
way, to that In vogue in the United
State was adopted, t But the German
corporation did not respond. Attempt
at tax evasion through false bookkeep-
ing and other .means were brought to
light and punished.

Expert at Tax Dc.dgln.
The personal property tax called for

certain exemptions. Among theso Jewels
were Included, and tho German finan-
ciers made huge Investments In pearls
and other precious atones. These were
taxed in turn, but other means of tax
dodging were discovered. The German
will freely lay down his life for the
fatherland, but he will not lay down his
money unless It Is reasonably secured
and, a fair rate of Interest Is promised.

Public Interest In the German war
loan has been stimulated by American
publicity method's.

When It was discovered during the
early loans that the farming class was
not buying bonds to the extent expected
an educational campaign was Inaugu-ratett- s,

for their especial benefit. The
third and fourth loans were designed for
the special benefit of the laboring classes.
Bonds as low as $25 were placed on
th market and met with ready salo. The
last loans have been for the big in-

vestors, and since tho bonds sold at from
97 to 9S'j It has not been difficult
for the Government to find plenty of
buyers.

TJie banks have given great aid In the
disposition of the bonds. For their share
In disposing of tho bonds they received
fat commissions, a method which worked
well during certain periods of the Amer-
ican civil war. Municipalities, as such,
made heavy investments In bonds, the

Week Ended September 21, 1918.
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IPITTSBURG STRAINS

,.T0 MAKE PIG IRON

Order for 83,000,000 Scml.

Steel Shells Creates Pro-

duction Problem.

BOUNDING UP MATERIA!

Coal Situation In Western
Pennsylvania Bettor Than

in Several Years.

tptclal Detpateh to Tas Sea,
PrrrSBUKO, Bopt. 22. The latest tig

order to oomo here from the Ordnanoa
Department of the Government, 33,000,-00- 0

eeml-ste- shells, la now occupying
tha attention of tho manufacturers, who

are trying; to figure out where they art
golnr to get an Increased supply 0f pig

Iron In order that the Government's de
mand may bo met In iho prescribed tlma,

aid to be ten months. As most of thli
Order is to be filled In Pittsburg si)

the foundry and machlno shops tmvi
been asked to assist In taking over the
Immense order, which after all Is not to
complicated as an ordinary shell order,
because they are to bo used chiefly for
gas purposes and not for high cxplosUe
and shrapnel uses. A general roundup
of pi? Iron ha been ordered, and while

no official reports are at hand ns to the
success of the search it is known that
some pig Iron has been found Out can
be commandeered, and with other sup- -

pile promised in several directions It ti
believed the local manufacturers will
soon see their way clear to a completion
of tho order in two or three months
ahead of time.

Tho weather conditions of the oast
three weeks havo Been favorable to a
better mill production In all steel line;
and an Increase Is reported, althougli.as
Is well known, a run operation of the
finishing mills is dwlcd until a better
measure of pig Iron delivery Is attained,
Some surprise has been manifest at the
loss of 3,000,000 tons of pig Iron a year

that is, a reduction In production ex-

pected with tho better supply of coke-- but

it turns out that this increased sup.
ply or coke Is In tonnage only and not
In quality. Quantity has been attained
at the expense of quality, and many ot
tho blast furnaces havo complained on
this score. The Fuel Administration lias
taken tho matter up and results aro al-

ready showing themselves. There l.as
been a further restriction In the sur!y
of steel to merchant bar mills, and now
we hear from Washington that steel
must ba still further conserved In tho
Interests of barbed wire, several big or-
ders for which havo como out in the past
few days. It appeared that when the
American Expeditionary Force was fac.
ing the German entanglements there
was a modified need of barbed wire, hut
since the fall of St. Mlhlo! and the

of Metz forts somo new tactics
inve Decn adopted by tho Allies that re.

quire a large amount of barbed wire,
and orders havo been placed for our own
forces as well as the French, Italian and
urmsn. mis. It Is said, will eat Intn
the requirements of steel for Bhlpbulld-In- g

until these rush orders are filled.
Outside of this wire the main ri.m.na.
for war are steel for shells and rails.
Little Chnnire Expected In Prices,

Nntnrtthu,nnr1tn"'--- " iumr strongstatements an tn tti Ha.t..t,,tti., j
vanclng the set prices for pig Iron, bnth... -- um &uu .l Hirelings or iron
and steel men, there Is prospect of verv

"Hutu in mo var industriesBoard's llle.in n tn nrlz-A- In i .

district, nnd most Of thn rnmnlnlntj ,.

HieflUlIV I1I1VA fllrenriV hann
The complaints have been chletlv
inner uisuicts. Tcnncsseo and Virg.r.'a
making tho strongest protests, with Al-
abama a good third and southern Ohio
next. nuey ana detached western
Pennsvlvrtnla fur
supplied with coke, so far ns tonnapn
cwvo, uitic ia nun consineraoie con -

Illalnt nhnnf flm ni.nlt,., v. . ., ...w Mu,....j yj ivito lur- -
nlshod, particularly as to that mail !n
beehlvo ovens. The Fuel Adnitnltr.i.tint) fnnlf ttila , . ,.. ... , i"'Ill.C. ril.'lllV
owiuu nine ago, nnu intends per
snippets roue nf Infer! iunll
ino&tlv liv rn.lt.-hif- - thn
mil less man tne standard
AilmlnlMrator hero has also
hands uci-ori-! ol.i,
coal, coal mined too near the eurfa
especially from tho numerous wap.i
mines that havo been opened 'In the lai--t

two years, nnd has compelled the k;iIi,'
such coal 50 cents ton less than ti.j

set price.
The coal situation western Pennsy-

lvania bettor condition than sev-
eral years anil tho output heav.e- -
IfriUeirr itan.n,,.
made for coal every wctk, and du.
are finding considerable trouble
tlllir fllll Stintlll- - fnr

that general orders are uaitn.g
nueu tne time. all tlu iii.ii
tra precautions are t.tken Insure
day's work by the fitrelKners. wit'i
measure huccess, and maiiv
mines where the English (.peaking
men predominate there ti-

gering them work overtime
number mines the Mnimngi

Valley have fheir men kiiIiie tail
the morning with qulttm
posted, that the men na

they are phsli-all- . able
counts for the optlmistl,' reiwu
production this end tho S'.V'

of Coke nml nal
the Connellsvllie coke ieg."ti

Ing reports aro made ofan Ir.-t- .

and coal aggregate produ.ti
17,165 tons oer the preeedli.g
The operating efficiency tli.-
has been Improving every week
time, last week's report
ductlnn 34S.330 tons, with f."'
ovens thnn the picvlous week.
tent. The market remains ftu'-i-

iiniii.--i ioiinwM --

foundry, hour selected, enm'
uwr " inrii. ,
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The Geological Suie report. '

Ing the production of im mi and
coke throughout tlie . ..

shows a gain In t .r,.,i,i. : '.
which has been steady for about twe- -t

weeks. Tim tnt.,1 ..i,,..,n,. .

Iat Ullu ,l,n t.,..u, ...
Ill the year, with two
"tin in net tons as ro on n
016,000: 557 Ann,
l.liJI.iJOO. TIiIh repii-seut- s a
61.000,000 tons n yen-- . In
production was 54,533, r5 tons ,tul
ductlnn of pig Iron ,l!i.43(.7'.'T
Lately the production of pig tr '

at considerably less thai. "

tons a year. Obviously homttln
wrong with the coke or with the n.
In which Is used. The appar- -

ply would provide for n tun- li
production of pig Iron Uy l.,e
three, applied to J!U0 statist,
present apparent enko suppU
mean more thnn 41.000.000 Ion-- .

Iron n year. The nwwer to t' i

lein rrnllzeil tltn u.r,l ,.,,.,,
the ronnellsvllle region tlinl
Is thn niihinl n- - ft... i..n....' .... ,.,,. ,iii-,r--

lllore nttetitl.-ii- Im l.nin,- - .... .1

quality of coke turned out of t!.
ii isitHi improctiicnt alieail
noticed.
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